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The start of August marks an important milestone for Providend, as it has been 3 
years since we started incorporating evidence-based funds from Dimensional, 
and index funds from Vanguard into our portfolios. 

It was the last step of a year long shift that began with us creating portfolios from 
index tracking exchange traded funds, as we sought to align our investment 
portfolios with our investment philosophy of trusting in market prices (i.e. not 
market timing), staying invested for the long term and focusing on financial goals, 
not on investment returns. 

Instead of spending our energy adjusting our portfolios’ asset allocation, or con-
stantly selecting new fund managers to add to the portfolio, we focused on 
keeping clients in their seats during the bumpy periods in the market. Instead of 
selling when the market fell, we encouraged clients to add to their investments 
when lower prices o�ered higher expected returns. It might seem like we have 
done nothing with our portfolios, but we have been focused on doing the right 
things for you. 

How have the portfolios done in these three years of “not trying to act busy”?

Warmest Regards,
Investment Team

It has not been a smooth ride for the past 3 years. In fact, it is never really a 
smooth ride in the markets. We experienced an almost 20% drop in US equities 
in late 2018, emerging markets have had a challenging time ever since the trade 
war started, and in 2019 we have already had a -6% month for equities in May.

July was also a mixed month, with global equities giving up most of their gains in 
the last day of the month after the Fed signalled that more rate cuts were not on 
the way after delivering a 25bps cut. Emerging markets were down for the 
month, while fixed income remained the only bright spot. Yet in between, the 
S&P 500 managed to hit a new historical high of 3025.86 on the 26th of July. 

While it can be tempting to try to react to the market news, it is di�cult to make 
the right calls consistently. Our portfolios delivered these returns because we did 
not focus on reacting to the market, but instead trusted in the long-term return 
premiums from investing in the asset classes.  Research shows that missing out 
on just the 5 best performing days in the market can lead to a substantial di�er-
ence in returns (see exhibit 2 below).

As always, we would like to continue to encourage clients to keep their financial 
goals in mind and focus on the long-term picture to get the best investment 
experience possible. Our advisers are always available should you have any 
concerns, and will do their best to keep you invested as they have done through 
the various rocky periods in the past 3 years, so that we can help you get closer 
to achieving your financial goals. 

All of us at Providend would like to wish you a very Happy National Day!

If you have any questions about your financial plan or current investment 
situation, you can always contact us for a non-obligatory discussion.

Make An Enquiry

DISCLAIMER:
The information and opinions provided above are general in nature and prepared from data believed 
to be reliable. No representation, whether express or implied, is made with respect to the accuracy, 
completeness or reliability of the information or opinions o�ered, and we expressly disclaim liability 
for errors or omissions in such information and materials. Any opinions or views we o�er are not 
necessarily indicative of future or likely performance of any particular investments. The information 
provided may contain projections and other statements regarding future events or future financial 
performance of countries, regions or markets. These statements will necessarily only be predictions 
and actual events or results may di�er. You should make your own assessment of the relevance, 
accuracy and adequacy of the information contained in the information provided and make such 
independent investigations as you may consider necessary or appropriate. Any opinion or views 
o�ered is made on a general basis and is not to be relied on as advice. Accordingly, neither we nor 
any of our associates, directors, connected parties and/or employees accept any liability whatsoever 
for any loss, whether direct or indirect, that may arise from the use of information or opinions provided. 
The information and opinions provided are not to be considered as an o�er to sell or a solicitation of 
an o�er to purchase any investments. Please note that investments are subject to risks, including the 
possible loss of the principal amount invested. Past performance of any investments is not indicative of 
its future performance.


