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Market Review June 2019
As the first half to 2019 draws to a close, the equity markets are celebrating one 
of the best first-half performances for a year in a long time. In fact, the S&P 500 
has posted its best first-half start to the year in 22 years, according to news 
headlines. Looking at the second quarter (Apr-Jun) performances more closely, 
Global Equities had a good quarter, with the MSCI World and S&P 500 up about 
4% for the quarter. Emerging Markets had it tougher, up about 0.6% for the quar-
ter. The STI Index outperformed with a 5% return over the period as Singapore 
Equities caught up after a slow first quarter*.
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Looking back to just a month ago, it would have been hard to imagine these 
headlines after equities fell 6% in May. The mood then was not so euphoric, 
that’s for sure. I am sure you must be wondering what has changed this month 
for markets to go back up.

First, we have the major central banks turning dovish again. Prior to June, the 
Fed had largely committed to keep rates steady or even raise them in the future 
as economic growth seemed on track and its main concern was to prevent the 
economy from overheating. The ECB had also ended their QE (quantitative 
easing) program at the end of 2018. In a big reversal in June, the ECB mentioned 
that further interest rate cuts were possible to boost inflation. Two days later, the 
Fed lowered its rate outlook for the rest of the year, bringing up the possibility of 
a rate cut later this year if the economy were to falter.

Next, we also have a resumption of negotiations to end the trade war between 
the US and China after talks broke down in May. After much uncertainty, a meet-
ing between President Trump and President Xi at the G20 has managed to 
revive the discussions, and this has provided another reason for markets to 
recover some optimism that the global economy can get back on track.

At Providend, we have been sharing that it is very hard to time the markets and 
that staying invested in a long-term diversified portfolio is likely to lead to a more 
successful investment experience. The events of the past quarter alone highlight 
that it is very di�cult to anticipate the market movements, as we have had a 
strong April (leading to new S&P 500 records), a big drop in May and then a 
recovery in June that has seen even higher closes for indexes (S&P 500 with an 
even higher record close).

To highlight how challenging it can be to time the markets accurately, let's look at 
the probabilities. For example, for 2Q 2019, you would have wanted to buy at the 
end of March, sell at the end of April and buy at the end of May. If you have a 
70% chance of making the right decision at each step (which is very good!), what 
is the probability that you make all three right decisions in a row? 0.7x0.7x0.7 = 
0.343 or 34.3%. Suddenly the odds don’t look so good anymore.

Instead, if you had invested in a diversified portfolio of just equities, you would 
have made about 3-4% over the quarter, and if you are a Providend client, you 
would have had a competent adviser to guide you through the emotional roller 
coaster that you might have experienced in May.

If you have any questions about your financial plan or current investment 
situation, you can always contact us for a non-obligatory discussion.

DISCLAIMER:
The information and opinions provided above are general in nature and prepared from data believed 
to be reliable. No representation, whether express or implied, is made with respect to the accuracy, 
completeness or reliability of the information or opinions o�ered, and we expressly disclaim liability 
for errors or omissions in such information and materials. Any opinions or views we o�er are not 
necessarily indicative of future or likely performance of any particular investments. The information 
provided may contain projections and other statements regarding future events or future financial 
performance of countries, regions or markets. These statements will necessarily only be predictions 
and actual events or results may di�er. You should make your own assessment of the relevance, 
accuracy and adequacy of the information contained in the information provided and make such 
independent investigations as you may consider necessary or appropriate. Any opinion or views 
o�ered is made on a general basis and is not to be relied on as advice. Accordingly, neither we nor 
any of our associates, directors, connected parties and/or employees accept any liability whatsoever 
for any loss, whether direct or indirect, that may arise from the use of information or opinions provided. 
The information and opinions provided are not to be considered as an o�er to sell or a solicitation of 
an o�er to purchase any investments. Please note that investments are subject to risks, including the 
possible loss of the principal amount invested. Past performance of any investments is not indicative of 
its future performance.
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